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Leading Economic Index* (LEI)

(April 2010)

The Leading Economic Index (LEI) is a complementary tool in assessing the economic
trend. It is especially useful in the determination of the turning points or the peaks and troughs of
business cycles as well as the short - term (3 - 4 month) trend of the economic growth. However,
users should be cautious when interpreting the LEIl and not paying oo much emphasis on the
absolute level of the index. Instead, users should pay more alfention to the index’s trend and
quarterly or consecutive monthly changes. This is because the construction of the LEl has
limitations in both the quality and the availability of data. In addition, assigning the same weight to all
components of the LEI may also not accurately reflect their actual importance. Due fo these
limitations, the LEI should be used to evaluate economic conditions in conjunction with other fools

such as macroeconomic models or financial programming models.

Leading Economic Index (2000 = 100)

Index 2000 = 100
125 - -
Megative Contributors (SA)

1. Mumber of Foreign Tourists
2. SET Index
120 1 3. Real Exports

115 1

110 1

2009 2010

105 { A WAL 2009
J H1 | @3 | @4 | @ | Feb | Mar | Apr®

LEI 118.4 | 4176 | 118.6 | 120.0 | 1208 [ 121.0 | 1213 | 1200

100 rrrrrrrrrrrrrrrrrrrrrerrrrrrrrrr1rrrrrTr rTTrT T T TT T T T TTT 1T
Jan Jan Jan Jan Jan Jan Jan Jan Jan
2002 2003 2004 2005 2006 2007 2008 2009 2010

Hote: p = Constructed from 5 {out of 7) leading economic indicators (Seasonally Adjusted)
Macroeconomic Team Tel. 0-2283-5648

Preliminary estimate of April 2010, LE| equals to 120.0 (a decrease of 1.0 % m-o-m).

The decrease is contributed by the reduction of Number of Foreign Tourists, SET Index,
and Real Exports from the previous month.

(All indicators are seasonally adjusted. April's data on new construction area permitted and
registered capital of newly registered firms are not yet available).

* Broad money series applied in LE| calculation has extended its coverage by including data
from the Thrift and Credit Cooperatives and Money Market Mutual Funds.




Changes in Leading Economi
Components and Index (Seasonally

) 2009 2010
(% from last period) 2009

H1 Q3 Q4 al Feb | Mar | AprF
Real Broad Money 12.0 2.3 -1.0 1.4 0.2 0.6 1.6 0.3
Number of Foreign Tourists -3.6 1.1 53 | 16.9 6.5 50 -7.4 | 159
SET Index -129 | 8.7 | 223 | 9.7 5.2 4.5 113 | -7.8
Qil Price Inverse Index
(Oman) 428 | 388 | 13.0 | -228 | -34 4.5 -0.2 | 0.01
Real Exports -156 | -125 | 26 4.7 6.6 -2.2 0.7 -1.1
New Construction Area
Permitted 3.5 |-152| 63 | 3441 -8.8 6.0 9.8 n.a.
Authorized Capital of Newly
Registered Companies (Real) -17.6 | -28.0 | 13.7 | 40.5 | 14.2 [139.2 | -64.0 | n.a.
Leading Economic Index
(2000 = 100) 118.4 | 117.6 (118.6 | 120.0 | 120.8 | 121.0 | 121.3 | 120.0
Index Change 341 26 0.5 1.1 0.7 0.9 0.2 -1.0

Macroeconomic Team Tel. 0-2283-5648

Changes in Coincident Econ
Components and Index (Seasonally

2009 2010
(% from last period) 2009

H1 | Q3 | Q4 | Q1 | Feb | Mar | Apr®
MPI 52 | 86| 39 | 93 | 52| 39 | 56 | 39
Gross Value Added Taxes | 405 | 459 | 76 | 55 | 37 | 1.9 | 100 | 338
(Real)
Debit to Demand Deposits | ¢, | 57 | 07| 34 | 22| 06 | 151 | na.
(Real)
Real Imports 242 | 297 | 64 | 132 | 91 | 29 | 40 | -105
Volume Sales of 418 | 138 | 117 | 122 | 134 | 33 | -100| 54
Automobiles
Coincident Economic Index
(2206 = 100) 1147 |113.0|115.3|117.6 | 119.1 | 118.8| 120.3 | 119.3
Index Change 26 | 35| 13| 20| 13| 05| 13 | 08

Macroeconomic Team Tel. 0-2283-3648




Coincident Economic Index (2000 =

Index 2000 = 100
125

Megative Contri 5
1. MPI

2, Real VAT

120 1 3. Real Imports

115

110 4

105

100 rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrIrrTrTrTrT I I T T T T T T T 1T TT
Jan Jan Jan Jan Jan Jan Jan Jan Jan
2002 2003 2004 2005 2006 2007 2008 2009 2010

Mote P =constructed from 4 (out of 5) coincident economic indicators (seasonally adjusted)
Macroeconomic Team Tel. 0-X283-5648

Preliminary estimate of April 2010 equals to 119.3 (a decrease of 0.8 % m-o-m).

The decrease is contributed by the reduction of Manufacturing Production Index (MPI), Real
VAT, and Real Imports from the previous menth.

All indicators are seasonally adjusted. April's data on real debit to demand deposits are not
yet available.

* CEl are recalculated and rebased according to MOC import prices index.
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